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[Time:3.00 Hrs] [ Marks:100]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to the
main text of the paper in English.

Q.1 (A) Answer the following: (Any 5) (10)
i) Public finance ii) Fiscal policy
iii) Direct tax iv) Progressive tax
v) External debt vi) Productive debt
vii) Revenue deficit viil) Fiscal deficit
(B) Choose the correct option for the following: (Any 10) (10)
i) Public finance mainly considers government's ------- and ------- :

a) Income & Expenditure
b) - Saving & Investment
¢) Import & export
d) Profit & Loss
i) Individuals or organizations in the private sector always think ---------- when making various
decisions about their financial affairs.
a). “Long-run period
b)  Short run period
c) Medium term period
d) Profit
1ii) When the government's expenditure is higher than the government's revenue, the Government
Issue new currency and covers the expenditure, which'is called --=------- .
a) Public debt
b) Deficit finance
c) Overdraft facility
d) Capital formation
Iv) Tax is the ---------- payments to the government.
a) ~Optional
b) Mandatory
c) Substitute
d) Sometimes
V) The government has to do a lot of work for the welfare of people through ---------- .
a) Public works Department
b)-Public finance
C) Welfare state
d) Various works
vi) Which is the main source of public revenue?
a) Tax
b) Grants
¢) Commercial income
d) Administrative income
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Vi) ------------- classification of public expenditure provides a clear idea about how the public funds
are spent.
a) Functional
b) Revenue
c) Transfer
d) Planned
Viil) --------------- expenditure is recurringin nature.
a) Capital
b) Transfer
c) Non-transfer
d) Revenue
IX) ----mmmmme- relates to the expenditure against which there is no corresponding return.
a) Transfer expenditure
b) Non-transfer expenditure
c) Planned expenditure
d) Unplanned expenditure
X) =m-m-mmsmmeae- is an estimate of the government’s expenditure and revenue for a fiscal year.
a) Fee
b). Balance Sheet
c) Receipt
d) Budget
xi) The concept of ‘functional finance’ was developed by ------------- !
a) J.M.Keynes
b) “David Ricardo
c) A.P.Lerner
d) Amartya Sen
xii) In ------2==- , the government makes deliberate changes in its taxation and expenditure policies.
a) Compensatory Fiscal Policy
b) Discretionary Fiscal Policy
c)Automatic Stabilisers
d) Contra-cyclical Fiscal Policy

Attempt any two from the following. (20)
A) Discuss the scope of public finance.

B) Elaborate the functions of public finance.

C) Write a note on market failure.

Attempt any two from the following. (20)
A) Explain the sources of public revenue.

B) Discuss the four important canons of taxation given by Adam Smith.

C) Write an explanatory note on shifting of tax.

Attempt any two from the following. (20)
A) Discuss the effects of public expenditure.

B) Explain the meaning and significance of public expenditure.

C) Discuss the various methods of debt repayment.
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Q.5 Attempt any two from the following. (20)
A) Explain the features of functional finance.
B) Explain the types of fiscal policy.
C) Discuss the different types of public budget.
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